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Tasks

1. Assess Malawi's present dependence on South Africa.

2. Assess Malawi's views on the probability and strategies
of South African retaliation should Malawi move toward the above
goal.

3. Recommend steps by the United States, as seen from Malawi,
which could help put relations with Zambia, Mozambique and Tanzania
on a firmer footing.

4. Ascertain Banda's willingness to cooperate in such steps,
and recommend actions which the US could take to encourage himto
(or his likely successor) better those relationships.

5. Prepare recommendations on how Malawi may provide a
better trans-shipment alternative to Zambia, and possible US or
other outside assistance towards this end.

6. Assess current relations between Malawi and the Smith
regime in Rhodesia, Malawi's willingness and its. capacity to further
restrict or terminate those relationships, and recommend possible
US or other outside assistance towards that end. #

7. Prepare recommendations of USG action which most
effectively would reduce Malawi's human rights violations.

8. Assess, in light of completing the above inquiries, Banda's
(or his successor's) willingness and capacity to more fully synchronize
Malawi with the Front Line states.

If Malawi can be synchronized more closely with the Front Line
States, it will remove a standing source of regional irritation. It
will provide an additional avenue of US influence on major questions.
It may also provide some additional pressure on Rhodesia and
potentially on South Africa. Finally, it might contribute to reducing
latent though real internal tensions among the Malawi people between
a strong nationalist esprit and Banda's superimposed (to some extent)
conservative policies,



“EN
THE PRESIDENT HAS SLEN,
THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

August 16, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: Charlie Schultze Ch
SUBJECT: New data on housing starts and personal
income

HOUSING STARTS (data already released)

July housing starts rose sharply to an annual rate of
2,064 thousand units, and the estimate of June starts was
revised upward from 1,833 to 1,910 thousand units. Starts
of multi-family units which had been very depressed until
late last year, rose particularly strongly. The following
table shows the continuing upward trend in housing starts:

Total Single Multi-
family family
1976 1Q 1387 1104 283
2Q 1438 1095 343
3Q 1570 1185 385
4Q 1770 1276 494
1977 1Q 1758 1311 447
2Q 1909 1423 486
July 2064 1462 602

PERSONAL INCOME (data released Wednesday morning)

Personal income in July rose 0.75 percent from June
(9.6 percent annual rate). Wages and salaries rose by 0.55
percent (6.8 percent annual rate).
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